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He Urges That Peaceful
Methods Be Tried Be¬
fore Troops Are Or¬
dered to Invade

Mexico.

TAFT DETERMINED
NOT TO INTERFERE
IF HE CAN HELP IT

Pi csidcnt Regards Situation as

Extremely Grave, but Will
Not Order Intervention Until
Compelled to Do So.Satis¬
fied With What Has Beenj
Done Toward Protection of!
Americans and Other Foreign¬
ers.Estimated That About
300,000 Citizens of United
States Are Now in Mexico.
Meeting of Joint Army and
Navy Board.

\\ nshington. February 13..Me¬
diation in Mexico, rntlier tlinn inter¬
vention. |,y (lie appointment ,,f a
I aDyliuericaii commission, was
nrired to-day upon President Tall
Senator ('ullom. or the Foreign Re¬
lations < oiiiiiiittcc, ami I topresent a-
tive blood, of the Foreign Affairs
< ommittee. I»y John Jlarrett. direc¬
tor-general or the Pan-American
I nion.
The com mission, which, it is sug¬

gested. should seek to bring about a
readjustment of Mexican alVaii-s.
would lie composed of a statesman
from the I idled States, an eminent
I wit in-.A iiK'i icari di(ilovtint now hi
Washington, and an itilluentinl Mev-
nan. .Mr. Itarrett suggested for the
commission such men as Senator
Hoot, William .». I tryan. Seuor Cal-
derou. minister from Itolivia. or i>r.
de IVuo. minister from rruguaj.
and Senor de la liana, of Mexico,
former ambassador to the t'nited
States.

\o Change in I'oliey.
The moiliatiou proposal Ivas- made

after conferences with members of
the Senate and House, and follow¬
ing renewed assurances from the
State Department that there is no
present intention of departiug from
the established policy of dealing with
the situation in Mexico.

In his letter outlining the plan
Mr. Barrett says that -it involves!
mediation rather than intervention;
international American co-operation
rather than individual United States
action, and a practical application of
the Pan-American rather than the
Monroe Doftrlne."

The commission. h»- suggests
should investigate the situation' in'
Mexico on the ground and "make
recommendations to Mexico which
.-hall readjust the situation In favor
of permanent peace and stability."

J I)rough Ambassador Wilson, in
Mexico City, the plan would be pre-:
seated to the Mexican government
and to the revolutionarv leaders
who would be urg.-.l to cease hostili¬
ties "pending the action and report
of the commission. it should be
made known to the Mexican govern¬
ment. and people that thev would be
expected, with this moral support
and interest of all America, to carry
out the conclusions of such interna¬
tional commission."

"If Latin-America and Mexico fail
to act on this suggestion," savs Mr
ISarrett, "they still will be obliged
to admit that the. United States has
first tried to proceed on the fairest
.me* possible and with every effort
to convince Latin-America and Mex¬
ico of its good faith and intentions!

Bring Immediate Peace.
.'Above all things," he added, "it

v>iil bring-lor the moment immediate
peace to; Mexico, the actual protec-

1 of. HJ0 "»'l property of foreign¬
ers, which should in due time de¬
velop into permanent peace, stabil¬
ity and prosperity for the Mexican
government and people, without
striking a blow at Mexico's indepen¬
dence, and with evidence to all
America that the United States seeks
"o territorial aggrandizement."
lh.;fr;h?.Brre" exPresses the opinion
» . I government Mould find the

i<aun-Amoncan government in svm-

Hon VofV withiS l>!an' that the 'se,(,r-
Mir SR,,ator Root or Mr.

i.-o «
w°"hl ,J0 satisfactory in Mex-

trips ..s°l.'|1r Latin-American coun-

.udtb«tth a;V"11,0 United st,ite».
vv om he nn,? .er,,p0sslble members

agreeible to In hknu,-so would be
agicfaoie to all concerned

at ''ome1 of
11 fow inquiries.it .omc of the coast cities with a

view to learning what water trans*norUlioi, secured ?nm prt-all'P owners hi case 11 "Lurdbecome necessary- to tf.no,! ..,

than the fir«« i.-i, i
lransport more

l,ie [irst brigade of the reeular
army io Mexican waters, the nVilltarv
agency ol the government rested to
day satisfied with preparations aTready made to meet an? emergenc>-Only in Last Extremity.I-or the present the entire effortsof the administration are beine co»
centrated upon protecting *re?gnIfe and property in the iMexican enn
tal without actual forcible intervaltion, which the President is deter
mined to avoid until the last extreuf-ity Ambassador Wilson is actingunder Instructions of that characterand! it was in pursuance of that plan

was to_dtty Klv°n a credit of
$10 000 to defray the expenses of
moving, sheltering and feeding heln-
Jcss Americans, and presumablyother distressed foreigners, from the
*'"ne-_of., ho^i]'ncti;.

(Continued 011 Second PaK<xJ "

DISTILLERS LOSE
FIGHT FOR LIBERTY

Broad Rock Men Denied
Relief by Court of

Appeals.
REMOVE CASE TO

SUPREME COURT
C. B. Wood, J. M. Rhea and

L. W. Williams May Ap¬
peal to Highest Tribunal

to Escape Fine and
Long Prison Term

in Atlanta.

IClarence li. Wood. owner, ami John
M. Rhea and Blither \V. Williams, em¬
ployes. of tho defunct Broad P.ocU Dis-
ti11111;* t'ompany, of Cliesterliold Coun-
ty. lost a six months' Unlit for liberty
yestenday, when the United States
Circuit <'ourt of Appeals affirmed the
action of the District Court in Rich¬
mond. imposing upon the men fines
and prison sentences for violations of
the Federal internal revenue lawn.
Sentence wan pronounced upon the

defendants by Judge Edmund Waddill,
[Jr.. on July 13. ii»i2. Wood and Rhea
were fined $.**,00 each and given
eighteen months In the Federal prison
at Atlanta. The same fine was im¬
posed upon Williams, but his prison
sentence was made only twelve
months Six months to a day after
sentence was pronounced by Judge
Waddill. the Circuit Court of Appeals
jesterday, in an opinion written by
Judge Rose. affirmed the action of
the lower court.
Attorney lieorge A Hanson, of

counsel for the defense, said yester-
day, that while he had h.id no opportu¬
nity to discuss the matter with his
clients, it was probable that the de¬
fense will file a petition for a re¬
hearing. Fa i linn this, he said, the
case will be appealed to the Supreme
t'ourt of the United States.

<'n«c Wan IIIk Sonsntlon.
Many elements combined to make the

Broad Hock Distilling Company case
the most sensational ever tried in the
Eastern revenue district of Virginia.
The proiiccutiou uncovered an exteti-
sive system of bribery, involving in its
meshes tf*«' uwnpi' of the distillery, its
bookkeeper, and the trusted agent of
the government who was stationed at
the plant in the capacity of storekeep¬
er gauges
On April .'1, 1 i< 1 J. the grand jury in

the District Court returned a true
bill charging Wood. Illicit, Williams
and several others who were later ex¬
onerated, in sixteen counts, with grave
violations of the revenue laws. On
June 11!»1*J, a jury found the defend¬
ants guilty on the first and sixteenth
counts, and on July 13 Judge Waddill
pronounced sentence.
The first count upon which the con-

vleiion was secured charged that
Wood, Ithea and Williams unlawfully
carried on the business of distilling
with Intent to defraud the United
Slates of the tax on part of the spirits
distilled by them. The other charged
that the defendants made false entries
in the books required to be kept by
the revenue department, understate
ing the amount of grain consumed by
the distillery, as well as the amount
of spirits it manufactured.

llriliiMl <,«vcriiiiicnt (inuerr.
In tip trial of the case the govern¬

ment introduced Ethelhert Elmore,
bookkeeper of the distillery, who pre¬
sented in evidence a private notebook
containing a record of illicit transac¬
tions claimed to have been carried on
b> order of Wood, with Oren T. Bur¬
roughs, tin- government storekeeper
gnuger. According to Elmore. he paid
to Burroughs ?.'! for every barrel of
spirits the latter permitted to so by
untaxpaid.
The same witness tobl the court that

lie was given authority by Wood to
pay $1 for each, barrel of contraband
whiskey to i,. w. Williams, who was
employed at the distillery as beer-
runner. The notebook he introduced
in evidence contained figures, showing
the output of the plant. Opposite a
number of entries was the capital
letter li.said by Elmore to indicate
"block" liquor passed by Burroughs
and Williams undor the bribery ar¬
rangement. The notebook also impli-
cated Rhea, who was general man¬
ager of the distillery.
Oren T. Burroughs, the government

gauger. was brought to trial, ami was
'defended by I). Enwrence tiro net*, of
Norfolk, now United States District
Attorney. lie denied in toto Elmore's
charges. The case resulted in a mis-
trial, and is still on the criminal
docket.

Xot Tvrler In Jpii|inrilj'.
Prior to the prosecution of Wood,

Rhea and \\ illiams. the government,
following in rem proceedings, had se-
cured a verdict against the Broad Hock
Distilling Company, Inc.. on the same
general charges that were later pre-ferrcd against tlie principals. Under
this verdict the local revenue oflice
confiscated the Broad Rock plant anil
sold it at auction.
Upon this circumstance Wood filed a

special appeal to the Circuit Court,claiming thnt as sole owner of the
Broad Rock Distilling Company he had
already been punished liy the forfeiture
of his property, and that to proceedagainst lil in personally violated the
constitutional inhibition against plac¬ing a person in jeopardy twice for the
same offense. The opinion yesterdaydenies the appeal In this language:"If a man for his own convenience
chooses to conduct any business
through a corporation, he is estopped

(Continued on Eleventh Page")

BRIBERY CHARGE

j Candidate for United
States Senate Is Un¬

der Arrest.

HE IS EMPHATIC
IN HIS DENIALS

Warrant Issued at Instance of
Delegate Who Is One of Five
Legislators Under Similar
Charges.Grand Jury Pro¬
poses to Make Sweeping

Investigation.

Clinrlcftton. W. \February 13
Colonel Willlnin Seymour lidwnrdn.
candidate lur I nllt il Stolen .Senator,
nnn nrrtvilfd |o**lwy »'hnri;ril %vlth lirib*
itiie Delegate John M. Smllli, «f Tyler
County. The warrant «hh ismied nt
the Inntunoe of Delegate S. I*. <i.
Hboden, one or the live men arrested
Tuesday. KilnnrilM furniwlied bond.

Intense excitement was created in
the Holism of Delegates to-day when
the 1 tcv. Thomas .1 Smith, of West
Union. Doddridge County, speaking on
n question of iicrsoiial privilege, de¬
clared that Delegate S. U. <! Rhodes
and a not her man had thrust i t < his
pocket in a room in a Charleston hotel.
after, he declared. Rhodes :in<l tin; other
man had offered liitn S'-'.OOn if hi- would
vote for Colonel W. S. Ldwards for
United States Senator.

Money In Returned.
Smith declared he did not know how

much money had been put into his
pockets until he had left the room, fThen he went to Delegate H. C. Wil¬
liamson. of Tyler County, had him count
the money, inclose it in an envelopeand return it to Rhodes. Smith, ex-

, plaining his position, Maid he had re¬
fused to accept any money from Uhodes
or the other man. whom lie did not rec-
otrnize, but Rhodes had insisted it was
not a bribe. Smith had been votingfor Isaac T. Mann for Senator. Smithasked the Mouse of Delegates to inves¬
tigate the alleged attempt to bribe him.In compliance with the joint resolu¬
tion adopted yesterday. PresidentWoods In the Senate, appointed SenatorS. < p. Marshall and Senator O A. Hood
as members «. f the committee to inves¬tigate the alleged bribery in the Leg¬islature. and Speaker <Jeorgc in theHouse named Delegates Sherman 'J'.Robinson. Charles A. Sutton and W. S.Wysong.
Judge Henry K. Rlack to-day ordered

a special grand jury convened immedi¬ately to investigate the charges that
money has been used in the. UnitedI States senatorial campaign now in pro-gross in the West Virginia Legisla-ture.
Judge Rlack made it known that hef desired the grand Jury to begin itswork not later than to-morrow, and

process servers began their work at
once.

It is reported that the grand jurywill investigate not alone the actionsof the five members of the Legislaturewho were arrested Tuesday afternooncharged with bribery, but that theacts of other members of the HouseI and Senate, as well as those of anumber of men well known in Statepolitics, will be gone into.
No Flection of Senator.The Legislature to-day took its sev-en lit ballot for United States Senator.There was no choice Colonel lid-i wards, who has been one of the lead¬ers among the Republican candidates,received .; votes, Mann. 17; Klkins.1 *>» Hubbard. 11; White, 4; Olasscock,». Democrats: Watson, 45; Hamil¬ton. Dailey and Davis. 1 each.Delegate Asbtiry, charged with al¬leged solicitation of a bribe, voted.In a statement to-night. l-Jd wardscharacterised the charges against himas untrue and preposterous. He de¬nied emphatically he had directly orindirectly offerer! or caused to he of-feted bribes to legislators to in-Ifluence their votes.

"I court an immediate investiga-I tion." said Edwards.
hour of the legislators arrestedTuesday were noi given a preliminaryhearing to-day as expected. StateSenator Smith and Delegates Rhodes.David TO. Ilill and Rath Duff askedfor a continuance to-day until Feb¬ruary 20. which was granted. Dele¬gate H. F. Asbury previously waiveda hearing, and is now held for thogrand Jury.

MEASURES OF REFORM
(ioveraors Announce Further Cheekson Stork Kxclinngc.New York. February is..Moremeasures for reform in the methods oftransacting business on the Stock Kx-j change were announced by the gover¬nors to-day. They adopted threeresolutions providing penalties for ac¬ceptance and carrying of accounts fora customer, either members or non-member. without adequate margin; forthe improper use of a customer's so-eurities by. a member, or his firm, andfor ."dealings contrary to just andi equitable principles of trade."Tills action came after presentationof an extended report of the specialcommittee appointed last December "toconsider the manner of handling mar¬gin accounts and rehypothecating se¬curities. and devise measures whichwill serve more fully to protect thopublic." The report gave (-special con¬sideration to recommendations of theHughes commission, which severalyears ago investigated Stock Exchange! conditions. The committee also took1 into account certain suggestions madei by Counsel of the Fujo congressional

i committee.

STRIKERS INVADE STATE CAPITOL;
RIOT TAKES PLACE IN CORRIDORSI .

, Charleston, AV. Vn., February 13..
Striking conl miner*, nhoac mnnt re¬
cent reign of I«wImwm« has jun( been
rhcckfil l>y mi active State militia, de¬
scended upon the Stntf Capitol to-dny
and w#rc cleared from the building
only after n riot eall had hroujjht' n

large force of policemen. In ejecting
the miner* front the building Neveral
person* were «liflfhtl)' hurt. It had
hecn reported that the miner* were
coming forcibly to take charge of the
Capitol.
The I,eglalature, fearing further

trouble of bribery charge*, and with
Neveral of It* member* under arrest,
wan in acMMlon when the report* of the
minor*' proposed invasion were brought

, <u. It wan not lirllrvril. hut nht-n the
men begun comliifc Into the building-

| tlir riot call nn» «ent In. The
lntor* continued In acKNion, undiHiiirhedI liy the commotion In the corridor*.

Knrl y to-nl«;ht warrant** >vfr<> Kuorn
' out for "Mothfr" Jonm, well known In
labor clrclr* of tlic country; C. II. tloa-
well, editor of it Socialist paper, nnd
Frank Hartley and l'aul .1. PruIhoii>
nnl<l to lie connected with the Interna¬
tional organization of tnlnern.
The four peraona nre pkafxed with

conspiracy anil aa aceeaaorlea before
the fact In the death of Fred Hohhett,
one of the vlctlma of a recent riot near
Mucklows W. Vh. Only Floawell ha«
been arretted.
With the wholesale arrer,ta to-day

* ?-

r

I lie military court, nlilcli convened to¬
day, Iuin ii|inHnU of I.MI cancn to lie
coiinldercd.

AIthough wire service from the trou¬
bled zone un* partially cMabllMlied to¬
day. J'nly mcnjsre detail* of the riot*
several ;I»jn n|?o have been received
here. The military ha« taken pp«Ncn-nlon of the wlr^n for ofHclnl biiNlnea*.
Whether more than nUtren peraonn,

rh flrnt reported, were killed, cannot lie
nncertalned. W. O. Iloltbett, a mine «u-
perlnieodftntf vrhone brother vraM « vic¬
tim of the rlot», ntntrd to-day from
Kin report* that at1 leant twcnty-nlx
person* lind been killed.
Four additional coinpanic* of militia

were ordered <o the Ntrlkc district to¬
night by Governor Ulaancovk.

nil.OMOI, AV. SKV MO(II KI)\VAIin.\

NSPECT GROUNDS
FOR ARMY CAMP

State Fair Property Considered!
< iood Location lor Mobil¬

ization in War.

TROOPS ANXIOUS FOR DUTY

Virginia Commands Would Vol¬
unteer and (»et to Richmond

in Two Days.

Inquiries into the adaptability of the
Virginia State Fair Grounds for use as

a mobilization camp for the Virginia
Volunteers in case of Mexican or border
service, were made yesterday by Ad¬
jutant -General AV. W. Sale, assisted by
Captain Charles M. Wallace. Details
concerning 1 lie advantages of the loca¬
tion, with information as to the neces¬
sary I'hatiRCK and their cost, will be
gathered and tiled ready for use.
The opinion is generally expressed

among military men that the fair
property is admirably well suited,for
the purpose. The principal recommen¬
dation is in the fact, that it is abund-
an.Iy supplied with water,' city pipes
being established through the grounds,
with many hydrants. The stables are
complete and convenient, capable of
accommodating many more animals
than could possibly be used by the Vir¬
ginia militia.
A steam railroad runs to the very

gates of the grounds, affording every
convenience for entraining and detrain¬
ing of troops. The electric line would
afford a constant communication with
the city as might be desired.

Virginian* Would \ otuiitrrr.
General Sale said yesterday, in re¬

ply to questions, that in his opinion,
should volunteers be called for to udtl
to the regulars, the Virginia commands
would offer their services. This would
obv.iatc the legal doubt tlia't militia
can he sent for duty.out of tho United
States, a ruling to that effect having
recently been made by Attorney-Gen¬
eral Wickersham. In fact, the Adju¬
tant-General believes that the com¬
panies and batteries of this State
would gladly waive any bar to foreign
service wWich might be found to exist
in law.

All the Virginia commands are fully
equipped and ready for service, lull¬
ing the recent inspections of troops
for the War Department. Captain I'ar-
tello has told General Sale that he has
never at any time .toon soldiers better
supplied with all '.lie essentials for
active duty. It has been the policy
of the Adjutiint-General to carry out
the desire of the national authorities
in this respect.

<»el llere l|ul''kl.v,
The entire militia of Virginia can be

mohili/.cd in Richmond within forty-
eight hours at the very longest. In
fact. General Saie believes it can be
done in twenty-four hours. Word
from the War Department is all that is
necessary.

While the situatt.in has- not yet
reached the point where it can lie. said
xvi111 any sort of certainty that the Na¬
tional Guard will he called upon for

(Continued on Eleventh Page.)

NESBITT ELECTED
Richmond Man Chosen to Suc¬

ceed I.ate Dr. Cicorge W.
t arrington.

ANDREWS HEADS MASONS

/ ormei 'iiand blaster Springs
Surprise^ and Consents to

Serve Again.
charlos A. Xcsbitt, of this city. ran

avay trotn ,i lialf-cloxoii competingcandidates in the Masonic Grand Lodgeelections yesterday afternoon and wasmade grand secretary to succeed thelate Dr. George \V. Carrlngton by a\ote of lis to the i>s ballots cast for.lames H fnco. The other candidates
11 v »c. way eai',v in ihe election,

c . w
'U M'as a favorite from thestart. lhs record of seventeen yearsas deputy praml secretary under Dr. arrington stood him in good stead!.Nominating and seconding speechesdrew attention to his familiarity withthe work of the office and urged hiselection on the score of merit, if for

no other reason. Air. Xcsbitt was ap¬pointed deputy grand secretary by Dri arrington immediately after his elec¬tion in December, isflrj.
I he election of the grand secjetarv

was the l.ig feature of the conventionjust tlosed, both because of the largenumber of prominent Masons who on-tered the race nnd because the oflicecarries an annual salary of $i\ 100 and
L"m« IT"1 'L""orta»« salaried olllcewithin the gift of the Grand Lodge.1 he position is permanent and is held
I . '!? V^.u.,nbent utiu»ny until removed
'> disability or death. Grand Secre¬tary Nesbitt appointed as deputy grandsecretary John R Mayer, of this city.AudrciTN l<c-elceted.
The surprise of the dav was the elec¬

tion of \V. I.. Andrews, of Roanoke asgrand master to succeed himself ithad been currently reported and gen¬era y believed that Mr. Andrews woulddec me to stand Tor re-election andthat he would be a candidate for thegrand secretaryship. The conventionhowever would hear of no resignation,and re-elected him unanimously. Withthe grand master elected, tiie dele¬
gates made short work of the rest ofthe slate, naming all the grand offieorsto succeed themselves.
As ratified by the Grand Lodge yes¬terday. the grand officers who will

serve the ensuing year are: W. L. An¬drews. Uoanoke. grand master; i'hllipK. lluuman. Lloyds. deputy grand mas¬
ter: James 1Wood. Charlottesville,giand senior warden: .lames Alston.abell. Columbia, giand junior war¬
den; 1- red Pleasants. Richmond, grand
treasurer; Charles A Xesbitt. Kieh-
mond. grand secretary; Henry K Kield.Alexandria, grain) senior deacon, and
Krnest 1.. Cnnninghani. Newport Xews
grand junior deacon.
.ornnd Master Andrews reappointedwithout change j.||^ Mie minor grand

(Continued on Tenth I'ageTi .

Open UntilMidnight
The Business Office

of The Times-Dispatch,
first floor of The Times-
Dispatch Building, will
hereafter be kept open
for receiving advertise¬
ments and transacting
general business until
midnight.
Phone Monroe I,

and as k operator for
Business Office.

NATIONAL PALACE
UNDER FIERCE FIRE i
FROM REBELS' GUNS f

Batteries Throw Shower of Shrapnel and Solid
Shot Over Madero's Place of Refuge,

and Diaz Demands Its
Surrender.

HOME OF AMERICAN CLUB RIDDLED
BY BULLETS AND BURSTING SHELLS f

Madero Fails in His Promised Overwhelming Movement,
and His Enemies Steadily Increase Their Zone of
Operations.Government Troops Apparently Are
Running Short of Ammunition.Resumption of Bat¬
tle Begins at 8 o'Clock in Morning and Continues
Throughout Day, Steady Fire Working Havoc
Among City's Buildings.Americans Have Miracu¬
lous Escape lHrom Death When Their Club Quarters
A re Torn to Pieces.

Mexico City, February 1.1..At 5 o'clock this evening it was reportedthat General Diaz, commanding the .Mexican rebels, had demanded the
surrender of the National Palace. All through the day the rebel bat¬
teries of heavy puns were throwing a fierce fire of phrapnel aronrnl the
palace. Many of those dropped into the Zocalo, which fronts the build¬
ing, and the Federal soldiers were compelled to move to cover.

Before dark the fire on both sides was intermittent, but apparentlyless vigorous from the Federals. The government troops were receiving
ammunition in smajl consignments, and it was said they were runningshort.

To-day's resumption of the battle began at 8 o'clock, a battery of Federal
artillery opening fire on the arsenal; but although the bombardment was
kept up without cessation for an hour or more, it had no appreciableeffect on the rebel defenses.

Diaz Prepared for Madero's Movement.
That Diaz had prepared for the threatened overwhelming movement

by the government, which Madero promised would be carried through to¬
day, was shown by the fact that he had stationed sharpshooters on theroofs of buildings, had dispatched a force outside the city to the west, and
had placed his heaviest guns in positions commanding all approaches tohis stronghold.

General Huerta, commanding the Federals, had promised to rush thefortifications of the rebels, but he elected instead to employ his artilleryfrom the various points of vantage. Only once during the early part orthe day did the infantry couie into action.
During the heavy shelling of the palace. Diaz apparently moved someof his forces to the southeast of the city, and shortly after 12 o'clock thepalace was made the target of both shells and rifle fire from that district.Coincidentally tho rebels succeeded in extending their zone of activity inother directions.
The rebel fire toward the palace was intended not only to bring aboutits surrender, but had for its purpose also the clearing of" the interveninghigh buildings of machine guns and riflemen and of silencing tho Federalbattery operating in San Juan Letran Street, at a point midway betweentho arsenal and the palace.
This shelling wrought havoc among the buildings in that section ofthe city. The American Club was riddled. The iuterior of this buildingon the second and third floors was completely wrecked. Of forty Ameri¬cans within it at the time, several had almost miraculous escapes fromdeath.

Club Walls Torn by Seven Shells.Seven shells tore through the walls. The first two crashed throughthe reading room across the greater length of the front on the secondstory. Others tore through the walls above the second story on thesides not protected by buildings. In addition to the snell fire, the interioras well as the exterior of the American Club was perforated in scoresof places by bullets from rifles and machine guns.The shells which entered the reading room crashed through the stonewindow casings, demolished a heavy leather chair, and exploded withterrific force. Shrapnel was hurled in all directions, cutting the furni¬ture to ribbons, ripping the floors and walls, and puncturing in a scoreof places tho portraits which hung about the room. The portrait mostseriously damaged was that of President Madero.
President. McKinlev's picture now is set in a circle of holes, whilo theportrajt of President Tftft, hanging next, escaped with a single mark.President-Fleet Wilson's features were riddled, while at the other endof the line of portraits balls found lodgment in plenty in the picture ofanother Democrat.Jefferson.
To the rear of this room is a large billiard hall. There many Ameri^cans were gathered, as tho manager had forbidden the members to assem-'ble in the front room, when a second series of shells crashed through thewall. These tore u way through the story above.
Some of these shells enterod almost on a line with the floor. From-the fire which followed the greatest damage resulted. All but one shellexploded. This remains buried in the third wall which it encountered.Portions of shrapnel shell were hurled through the floor above thebilliard rooms among a group of Americans there. Four sleeping roomson the fourth floor were wrecked. One entire wall was torn away.Typical of Damage Throughout City.Tho wrecking of this building is typical of the damage done manyothers in all parts of the city. Just around the corner from the AmericanClub, near Porter's Hotel, R. M. Meredith, of Troy. X. Y., was injuredto-day. lie was struck by shrapnel, suffering a scalp wound.
Madero's promise that the subjugation of Diaz would be swift andterrible to-day, because the government had planned to surround himcompletely and then pound his positions with their heaviest guns, was in

no way fulfilled. Only at times was to-day's bombardment as heavy asthe average of yesterday, and that, was done by tha rebel guns.The Federal fire generally was slow, although, since it came fromvarious directions, it was persistent.
The rebel commander's orders to his men were to conserve their fire,and little ammunition was wasted. No opportinity was lost, however, tothrow shells at the troublesome batteries, and his machine guns andriflemen effectually prevented the near approach of the government troops.His greatest energies were displayed in the line of fire towards the palace,where his big guns scarred the walls and doors of that ancient structureand cleared the big square in front of Federal reserves. The battlelasted all day, broken only at brief intervals, for the most part by Federalorders to cease firing when their officers were changing positions.The firing, especially that of tho Federals, became lighter at 1:40o'clock this afternoon. Rebel shells, however, at that hour continued to-hit buildings in the centre of the city and in the National Palace district.Itebels Begin Shelling Federal Battery.
An important forward movement was made by the rebels at 2 o'clock.A battery of artillery was advanced into Tndependencia Street, some hlockn

away from its former position. It began shelling the Federal batteryposted at San Diego Church, adjoining the offices of the Mexican Herald.At 2:20 P. M. the firing of both the Federals and rebels ceased, appa¬rently, along the* lines. The rebels are said to be in possession of theSan Dazaro ltailroad station.
Preparations were being made at 2:20 P.M. to get a train ready atthe Mexican Central station. 'Some comment was created by this action,it. being suggesUid that it was barely possible that President Madero waspreparing to floe the city.
Between 0 and 10 o'clock shrapnel rained on the walls and shuttersof the cable ofllce. but the clerks and operators remained at their sta¬tions. A short time afterwards a solid shot from a field gun entered theJardln Hotel.
The first sharp small arms engagement of the day occurred at 10:30,when a party of Federals moved Into range of the rebel sharpshoptera.Tho battle wes very brief, as both sides placed their chief reliatfce on a

steady battery fire.
The infantry fighting lasted only a few minutes, and was succeededby a more Intense cannonade from the rebel3 at the arsenal. The Federalbattery stationed in front of the British legation replied, and drew muckof the rebel fire.

Tho cannonade soon lost some of its vlclousness. and If seemed thatthe rebels wore conserving their fire, although they continued to throw-shells toward the palace. One Federal battery kept steadily in action at,
.(Continued on Third P»k» )
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